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MAS 610 – Risk Aggregation & Statistics Reporting 

Since the 2008 financial crisis, there has been a global regulatory response to enhance stability in the financial 

sector, and preventing, or minimizing the impact, of another global financial crisis. The Monetary Authority of 

Singapore (MAS) has over the years issued regulations that are in line with global standards. These include 

regulations on capital adequacy ratio, liquidity coverage ratio as well as the proposed net stable funding ratio, that 

is expected to be effective from 2018.  

While such requirements serve as additional safeguards for the banking sector, the MAS needs to be made aware 

of any potential risk and vulnerability in each bank or merchant bank in Singapore on a timely basis for any measure 

to be undertaken swiftly and more effectively. On the same note, it is equally important for the MAS to have 

adequate and relevant information at a macro level to assess the prevailing health of the banking sector in 

Singapore, so as to maintain the soundness and stability of Singapore’s financial system.  

In December 2014, the MAS issued the first consultation paper on proposed revisions to MAS 610 and in June 2015, 

it proposed to remove the DBU-ACU divide, along with a consultation paper on implementation issues. Following 

the feedback on the consultation papers and taking into consideration these two major changes, in both regulatory 

reporting and banking regulatory regime, the MAS has on 10 February 2017 issued the second consultation paper 

on the proposed revisions to MAS 610 as well as its response to the feedback on the removal of the DBU-ACU divide 

— implementation issues.  

These impending changes can be considered as one of the most sweeping transformations to the banking industry 

in Singapore in terms of governance and regulatory reporting. It would entail a revamp in the current compliance 

monitoring and reporting structure for banks and merchant banks in Singapore. This is more complex and 

challenging given that the changes are expected to happen concurrently. 

The following are the shortcomings of MAS 610:  

β Removal of distinction between Domestic Business Unit (DBU) and Asian Currency Unit (ACU) is not an easy 

take for Banks specially Banks like DBS, Goldman Sachs, Credit Suisse, JP Morgan Chase, UBS are not easy 

as their Hedge Book is too fast.  

 

β In Foreign Exchange (FX) parlance we are having 189 odd Currencies (includes 10-15 African Currencies) 

but for the Banks like DBS, Goldman Sachs, Credit Suisse, JP Morgan Chase segregating DBU, ACU in 189 

Currencies is not an easy task specially when implementation period is of 24 months, testing period of 6 

months.  

 

β Data Sets of 340,000 is not easy for any Bank to publish and won’t be easy for MAS as well to collate the 

information of all top 500 Banks working in Singapore. MAS should increase the total annexure to more than 

100 based upon Currency wise so that reporting is possible.  

 

β 610 is not very clear about the treatment of on balance sheet/Off balance sheet Treatment of Gradable 

Assets, Assets Pledged in the books of Banks especially big Banks like Goldman Sachs, Credit Suisse and 

JP Morgan Chase67 

 

β Treatment of Bank Holding Companies (BHC), Financial Holding Companies (FHC) exposures should be 

clearly defined which should include categorization as per Basel III. Bank Exposures should be defined in 

such a way that big Banks like Goldman Sachs can be categorised with small Banks. 

 

β MAS 610 is not clear about Valuation Adjustments (XVA) and all seven sisters of Valuation Adjustments like 

Credit Valuation Adjustment (CVA), Debit Valuation Adjustment (DVA), Margin Valuation Adjustment 

(MVA), Capital Valuation Adjustment (KVA), Collateralised Valuation Adjustment (CVA), Funding Valuation 

Adjustment (FVA) and Liquidity Valuation Adjustment (LVA) of all Currencies which covered under DBU, 

ACU like XVA on SGD Books.  

 

β According to Treasury Consulting Credit Charge, Capital Charge, Credit Impairment should be Advanced 

Measurement Approach (AMA) and not Internal Ratings Based (IRB) Approach.  

All aforesaid is just a snippet of short comings in MAS 610. Treasury Consulting to submit complete proposal in 

Nov’18 to Monetary Authority of Singapore (MAS) 
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